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These financial statements cover CFM Institutional Systematic Diversified Trust as an individual entity. 

 

The Responsible Entity of CFM Institutional Systematic Diversified Trust is The Trust Company (RE Services) 

Limited (ABN 45 003 278 831). 

 

The Responsible Entity's registered office is Level 18, Angel Place, 123 Pitt St, Sydney, NSW, 2000 
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Directors’ Report 
 

The directors of The Trust Company (RE Services) Limited, the Responsible Entity of the CFM Institutional 

Systematic Diversified Trust (the “Trust”) present their report with the financial statements of the Trust for the 

period ended 30 June 2016 and the auditor’s report thereon. 
 

Principal activities 
 

The Trust is a registered managed investment scheme domiciled in Australia.  
 

The Trust invested funds in accordance with the provisions of the Fund Constitution and its Product 

Disclosure Statement. 
 

The investment objective is to achieve long-term capital appreciation through returns that seek to be uncorrelated 

with traditional asset classes. The Trust intends to achieve its objective by investing 2/3’s of its assets in CFM 

Institutional Systematic Diversified Master Limited (the “Master Fund”) that follows the quantitative trading 

strategies developed by the Investment Manager. 
 

The Trust did not have any employees during the period. 
 

There were no significant changes in the nature of the Trust’s activities during the period. 
 

Directors 
 

The following persons held office as directors of The Trust Company (RE Services) Limited during the period or 

since the end of the period and up to the date of this report: 
 

 Andrew Cannane (Appointed 31 March 2011); 

 Christopher Green (Appointed 7 March 2014); 

 Glenn Foster (Appointed 27 July 2015); 

 Anna O’Sullivan (Alternate for Christopher Green. Appointed on 7 March 2014 and resigned on 7 

December 2015); 

 Rodney Ellwood (Alternate for Andrew Cannane and Christopher Green and appointed on 7 December 

2015); 

 Michael Henry Vainauskas (Appointed 2 March 2015). 
 

Review and result of operations 
 

The Trust was established on 8 October 2015 and is preparing this report and financial statement for the first 

time for the period 8 October 2015 to 30 June 2016. 

 

The performance of the Trust, as represented by the results of its operations, was as follows: 

 30 June 

 2016 

 AUD 

Operating loss attributable to unitholders (808,983) 

  

Distributions  

Distributions paid and payable - 

Distribution (cent per unit) - 

  



CFM Institutional Systematic Diversified Trust 

3 

 

Directors’ Report (continued) 
 

Trust Performance 
 

The table below demonstrates the performance of the Trust as represented by the total return, which is calculated 

as the aggregation of the percentage capital growth and percentage distribution of income. The total return is 

shown for the period ended 30 June 2016 and assumes that all distributions were re-invested during the period. 

These are calculated in accordance with FSC Standard 6.0 Product Performance - calculation and presentation of 

returns. 

 30 June 

 2016 

 % 

Capital growth (2.82) 

Distribution of income - 

Total return (2.82) 
 

Consistent with our statements in the governing documents of the Trust, future performance is not guaranteed. 

Investors should exercise care in using past performance as a predictor of future performance. 
 

Unit redemption prices (quoted cum-distribution) are shown as follows: 
 

 30 June 

 2016 

 AUD 

High during the period 1.00972 

Low during the period 0.96820 
 

The key differences between net asset for unit pricing and net assets as reported in the financial statements 

prepared under Australian Standards have been outlined below: 
 

 30 June 

 2016 

 AUD 

Net assets for unit pricing proposes 36,441,609 

Difference between net market value (for unit pricing) and fair value (for financial statements)  

of financial assets held at fair value through profit and loss - 

Effect of classification of net assets attributable to unitholders as liabilities  - 

Net assets under Australian Accounting Standards 36,441,609 
 

Interest in the Trust 
 

The movement in units on issue in the Trust during the period is disclosed in Note 10 to the financial statements. 
 

The values of the Trust’s assets and liabilities is disclosed on the Statement of Financial Position and derived 

using the basis set out in Note 2 of the financial statements. 
 

Significant changes in state of affairs 
 

In the opinion of the directors, there were no significant changes in the state of affairs of the Trust that occurred 

during the financial period. 
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Directors’ Report (continued) 
 

Likely developments and expected results of operations 

The Trust will continue to be managed in accordance with the investment objectives and guidelines as set out in 

the governing documents of the Trust and in accordance with the provisions of the Trust's Constitution. 
 

The results of the Trust's operations will be affected by a number of factors, including the performance of 

investment markets in which the Trust invests. Investment performance is not guaranteed and future returns may 

differ from past returns. As investment conditions change over time, past returns should not be used to predict 

future returns. 
 

Further information on likely developments in the operations of the Trust and the expected results of those 

operations have not been included in this report because the Responsible Entity believes it would be likely to 

result in unreasonable prejudice to the Trust. 
 

Matters subsequent to the end of the financial period 

No matter or circumstance has arisen since 30 June 2016 that has significantly affected, or may significantly 

affect: 
 

(i) the operations of the Trust in future financial years, or 

(ii) the results of those operations in future financial years, or 

(iii) the state of affairs of the Trust in future financial years. 
 

Environmental regulation 
 

The operations of the Trust are not subject to any particular or significant environmental regulations under a 

Commonwealth, State or Territory law. 
 

Fees paid to and interests held in the Trust by the Responsible Entity or its associates 
 

Fees paid to the Responsible Entity and its associates out of Trust property during the period are disclosed in  

Note 4 to the financial statements. 
 

No fees were paid out of Trust property to the directors of the Responsible Entity during the period. 
 

The number of interests in the Trust held by the Responsible Entity or its associates as at the end of the financial 

period are disclosed in Note 13 to the financial statements. 
 

Indemnity and insurance of officers and auditors 
 

No insurance premiums are paid for out of the assets of the Trust in regards to insurance cover provided to either 

the officers of The Trust Company (RE Services) Limited or the auditors of the Trust. So long as the officers of 

The Trust Company (RE Services) Limited act in accordance with the Trust’s Constitution and the Law, the 

officers remain indemnified out of the assets of the Trust against losses incurred while acting on behalf of the 

Trust. The auditor of the Trust is in no way indemnified out of the assets of the Trust. 
 

Rounding of amounts to the nearest dollar 
 

The Trust is an entity of a kind referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) 

Instrument 2016/191 issued by the Australian Securities and Investments Commission (ASIC) relating to the 

“rounding off” of amounts in the Directors’ report. Amounts in the Directors’ report have been rounded to the 

nearest dollar in accordance with that ASIC Corporations Instrument, unless otherwise indicated. 
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Report of the Investment Manager 
 

The Trust commenced operations on 1 December 2015. As of 30 June 2016, the NAV’s and the performance of 

the respective CFM Institutional Systematic Diversified Trust were: 

 

 NAV per Unit Rate of Return 

CFM Institutional Systematic Diversified Trust, Class A 0.97182 (2.82%) 

 

Development of AUM 

The total nominal equity managed by Capital Fund Management S.A. and its affiliates increased from US$6,152m 

as of 1 December 2015 to US$6,950m as of 30 June 2016. CFM Institutional Systematic Diversified Program’s 

nominal equity increased from US$326m as of 1 December 2015 to US$1,074m1 as of 30 June 2016. 

 

Risk allocation 

The CFM Institutional Systematic Diversified Program’s performance was negative for the period from  

1 December 2015 to 30 June 2016. All strategies contributed negatively during the accounting period. 

 

Risk management 

The daily VaR (95%) limit of 0.65% was reached 3 days out of 152 trading days during the period. The CFM 

Institutional Systematic Diversified Program experienced its worst performing day with a daily loss of 1.29% on 

3 December 2015. The best performing day occurred on 23 March 2016 with a daily gain of 0.58%. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                           
1 Including funds advised by Capital Fund Management SA according to the CFM Institutional Systematic Diversified Program but that 

are sponsored by a third party. 



 

 

ABCD   

KPMG, an Australian partnership and a member firm 
of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative 
(“KPMG International”), a Swiss entity.

Liability limited by a scheme 
approved under Professional 
Standards Legislation. 

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001 

To: the directors of The Trust Company (RE Services) Limited 

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial 
period ended 30 June 2016 there have been: 

(i) no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the audit; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

KPMG 

 

 

Michael O Connell 
Partner 

Sydney 
21 September 2016 
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Statement of Financial Position 
as at 30 June 2016 

(Expressed in AUD) 

 

  30 June 

  2016 

 Note AUD 

   

Assets   

Investment in the Master Fund 2  24,183,911  

Cash and cash equivalents 6 (b)  12,423,460  

Interest receivable 2  497  

Other receivables 2  62,822  

   

Total assets  36,670,690 

   

Liabilities   

Management fees payable 4  155,579  

Subscriptions received in advance  61,172 

Performance fees payable  4  4,551  

Accrued expenses   7,779  

   

Total liabilities  229,081 

   

Net assets attributable to unitholders - liability  36,441,609 

   

   

 

 

 Net 

Net Assets 

Value 

Unit class Units in issue Assets Value per unit 

CFM Institutional Systematic Diversified    

Trust, Class A 37,498,138 36,441,609 0.97182 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Statement of Comprehensive Income 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 

(Expressed in AUD) 

 

 
 

For the period 

8 October 2015 to  

  30 June 2016 

 Note AUD 

   

Income   

Interest income  94,311 

Net loss from investment in Master Fund at fair value 3 (730,613) 

Net loss from fixed income securities  (4,549) 

   

Net investment loss  (640,851) 

   

Operating expenses   

Management fees 4 155,579 

Performance fees 4 4,551 

Other expenses  8,002 

   

Total operating expenses  168,132 

   

Operating loss  (808,983) 

   

Finance costs attributable to unitholders   

Distributions to unitholders  - 

Changes in net assets attributable to unitholders liability (total 

comprehensive income)  (808,983) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Statement of Changes in Equity 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 

(Expressed in AUD) 

 

 
 

For the period 

8 October 2015 to 

  30 June 2016 

  AUD 

   

Total equity at the beginning of the period  - 

Loss for the period  - 

Other comprehensive income  - 

Total comprehensive income  -  

   

Transactions with owners in their capacity as owners  - 

Total equity at the end of the period   - 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Under AASB 132 Financial Instruments: Presentation, Net assets attributable to unitholders is classified as a 

liability rather than equity. As a result, there was no equity at the start or end of the period. 

 

The accompanying notes are an integral part of these financial statements. 
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Statement of Cash Flows 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 

(Expressed in AUD) 

 

 
 

For the period 

8 October 2015 to  

  30 June 2016 

 Note AUD 

   

Cash flows from operating activities:   

Payments for investments in Master Fund   (28,295,009)  

Proceeds for investments in Master Fund  3,380,485 

Payments for fixed income securities  (1,004,549) 

Proceeds from fixed income securities   1,000,000  

Interest received   93,814  

Other income received   (62,822) 

Other operating expenses paid   (223) 

   

Net cash outflow from operating activities 6 (a) (24,888,304) 

   

Cash flows from financing activities:   

Proceeds from subscription of units   43,130,711  

Payments on redemption of units   (5,880,119) 

Subscriptions received in advance  61,172 

   

Net cash provided by financing activities  37,311,764 

   

Net increase in cash and cash equivalents  12,423,460 

Cash and cash equivalents at beginning of the period  - 

   

Cash and cash equivalents at end of the period 6 (b) 12,423,460 

   

   

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 

 

1. General 

 

CFM Institutional Systematic Diversified Trust (the “Trust”) is a feeder fund in a master feeder structure 

where CFM Institutional Systematic Diversified Master Limited (the “Master Fund”) acts as a Master Fund. 

The Trust was constituted on 8 October 2015 as a registered Australian unit trust and commenced operations 

on 1 December 2015.  

 

The Master Fund was incorporated under the laws of the British Virgin Islands on 4 July 2013 as an open 

ended investment company limited by shares, registration number 1781829. The Master Fund is recognised 

by the BVI FSC as a private mutual fund. The registered office of the Master Fund is at Craigmuir Chambers, 

P.O. Box 71, Road Town, Tortola, British Virgin Islands. The Master Fund commenced operations on 1 

October 2013.  

 

The Trust’s investment activities are managed by Capital Management Fund LLP (the “Investment 

Manager”) and The Trust Company (RE Services) Limited (the “Responsible Entity”). The Investment 

Manager has appointed Capital Fund Management SA (the “Investment Advisor) as an investment advisor 

to the Trust. The Responsible Entity is incorporated and domiciled in Australia. The registered office of the 

Responsible Entity is Angel Place, Level 18, 123 Pitt Street, Sydney NSW 2000, Australia. 

 

The Trust’s investment objective is to achieve long-term capital appreciation through returns that seek to be 

uncorrelated with traditional asset classes. The Trust intends to achieve its objective by investing 2/3’s of its 

assets in the Master Fund that follows the quantitative trading strategies developed by the Investment 

Manager. The Trust follows the CFM Institutional Systematic Diversified Program (the “Program”) designed 

by the Investment Advisor. 

 

The Trust realises its investment strategy through an investment in the Australian dollar denominated shares 

in the Master Fund. The Master Fund trades securities, options, futures, foreign exchange, commodities as 

well as derivatives on all the foregoing in accordance with the Program. The Trust invests approximately 

2/3’s of its net assets in an AUD denominated share class of the Master Fund. The remaining net assets of the 

Trust are retained by the Trust in Cash and Cash Equivalents. 

 

The Trust owns 6.21% of the Master Fund as at 30 June 2016. 

 

The Trust’s investment in Master Fund at period-end was as follows: 

 

  % of Net Assets 

 Fair Value Value of the 

Investment in the Master Fund as at 30 June 2016 AUD Trust 

CFM Institutional Systematic Diversified Master Limited, Class G 24,183,911 66.36 

 

The administration of the Trust has been delegated to The Hong Kong and Shanghai Banking Corporation 

Limited, Sydney Branch. 

 

The financial statements were authorised for issue by the directors of the Responsible Entity on                             

21 September 2016. The directors of the Responsible Entity have the power to amend and reissue the financial 

statements. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

2. Significant accounting policies 

 

The principal accounting policies applied in the preparation of these financial statements are set out below. 

These policies have been consistently applied, unless otherwise stated in the following text. 

 

Basis of accounting 

 

These general purpose financial statements are prepared in accordance with Australian Accounting Standards 

and Interpretations issued by the Australian Accounting Standards Board (“AASB”) and the Corporations 

Act 2001 in Australia. The Trust is a for-profit unit trust for the purpose of preparing the financial statements. 

 

The financial statements are prepared on the basis of fair value measurement of assets and liabilities except 

where otherwise stated. 

 

The Statement of Financial Position presents assets and liabilities in decreasing order of liquidity and does 

not distinguish between current and non-current items. All balances are expected to be recovered or settled 

within twelve months, except for financial assets at fair value through profit or loss and net assets attributable 

to unitholders. The amount expected to be recovered or settled within 12 months after the end of each 

reporting period in relation to these balances cannot be reliably determined. 

 

Compliance with International Financial Reporting Standards (IFRS) 

 

The financial statements of the Trust also comply with International Financial Reporting Standards and 

Interpretation as issued by the International Accounting Standards Board. 

 

Critical accounting estimates and assumptions 
 

Investment Entity 

The Trust has been deemed to meet the definition of an investment entity, as the following conditions exist: 

 The Trust has obtained funds for providing investors with investment management services. 

 The Trust’s business purpose, which was communicated directly to investors, is investing solely for 

returns from capital appreciation and investment income. 

 The performance of investments made through the Trust are measured and evaluated on a fair value basis. 
 

The Master Fund and the Trust were formed in connection with each other for legal, regulatory, tax or similar 

requirements. When considered together, they display the following characteristics of an investment entity: 
 

(a) the Trust indirectly holds more than one investment because the Master Fund holds a portfolio of 

investments, 

(b) although the Master Fund’s Class G is wholly capitalised by the Trust, the Trust is funded by more than 

one investor who are unrelated to the Trust and 

(c) ownership in the Trust and the Master Fund is represented by Trust interests to which a proportion of the 

net assets of the investment entity are attributed. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

2. Significant accounting policies (continued) 
 

New accounting standards and interpretations 
 

Certain new accounting standards and interpretations have been published that are not mandatory for the 30 

June 2016 reporting period and have not been early adopted by the Trust. The directors' assessment of the 

impact of these standards (to the extent relevant to the Trust) and interpretations is set out below: 
 

AASB 9 Financial Instruments (and applicable amendments) (effective from 1 January 2018) 
 

AASB 9 addresses the classification, measurement and derecognition of financial assets and financial 

liabilities. It has now also introduced revised rules around hedge accounting and impairment. The standard is 

not applicable until 1 January 2018 but is available for early adoption. The directors do not expect this to 

have a significant impact on the recognition and measurement of the Trust’s financial instruments as they are 

carried at fair value through profit or loss. The derecognition rules have not changed from the previous 

requirements, and the Trust does not apply hedge accounting. AASB 9 introduces a new impairment model. 

 

However, as the Trust’s investments are all held at fair value through profit or loss, the change in impairment 

rules will not impact the Trust. The Trust has not yet decided when to adopt AASB 9. 

 

AASB 15 Revenue from Contracts with Customers (effective from 1 January 2018)  

 

The AASB has issued a new standard for the recognition of revenue. This will replace AASB 118 which 

covers contracts for goods and services and AASB 111 which covers construction contracts. 

 

The new standard is based on the principle that revenue is recognised when control of a good or service 

transfers to a customer – so the notion of control replaces the existing notion of risks and rewards. 

 

The Trust’s main sources of income are interest, dividends and gains on financial instruments held at fair 

value. All of these are outside the scope of the new revenue standard. As a consequence, the Trustee does not 

expect the adoption of the new revenue recognition rules to have a significant impact on the Trust’s 

accounting policies or the amounts recognised in the financial statements. 

 

There are no other standards that are not yet effective and that are expected to have a material impact on the 

entity in the current or future reporting periods and on foreseeable future transactions. 

 

Foreign currency translation 

 

Functional and presentation currency 

 

In view of the Trust’s operations, the amounts shown in these financial statements are presented in Australian 

Dollars (AUD) which is the Trust’s functional and presentation currency. Management considers the 

Australian Dollar the currency that most faithfully represents the economic effect of the underlying 

transactions, events and conditions. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

2. Significant accounting policies (continued) 

 

Foreign currency translation (continued) 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing 

at the dates of the transactions. Foreign currency assets and liabilities are translated into the functional 

currency using the exchange rate prevailing at the Statement of Financial Position date. Foreign exchange 

gains and losses arising from translation are included in the Statement of Comprehensive Income. 

 

Foreign exchange gains and losses relating to cash and cash equivalents are presented in the Statement of 

Comprehensive Income within ‘net foreign currency gains or losses on monetary assets and liabilities’. 

 

Foreign exchange gains and losses relating to the financial assets carried at fair value through profit or loss 

are presented in the Statement of Comprehensive Income within ‘Net gains from investment in Master Fund 

at fair value through profit or loss’. 

 

Investment in the Master Fund  

 

Classification 

 

Financial assets and financial liabilities designated at fair value through profit or loss at inception are financial 

instruments that are not classified as held for trading but are managed, and their performance is evaluated on 

a fair value basis in accordance with the Trust’s documented investment strategy. 

 

The Trust’s policy requires the Investment Manager to evaluate the information about these financial assets 

and liabilities on a fair value basis together with other related financial information. 

 

The Trust currently classifies all of its investment in the Master Fund as designated at fair value through 

profit or loss at inception. All fair value adjustments and realised gains or losses on the sale of its investment 

in the Master Fund are recognised as profit or loss in the Statement of Comprehensive Income. The 

investments are intended to be held for an indefinite period of time and may be sold in response to needs for 

liquidity or changes in interest rates, exchange rates or equity prices. Management determines the appropriate 

classification of its investments at the time of the purchase and re-evaluates such designation on a regular 

basis. 
 

The Trust values its investment in the Master Fund based on the fair value of the Trust’s proportionate share 

of Master Fund’s net assets. Gains and losses arising from changes in the fair value of the Master Fund are 

recognised in the Statement of Comprehensive Income as they arise. 

 

Recognition, derecognition and measurement 

 

Regular purchases and sales of investments are recognised on the trade date - the date on which the Trust 

commits to purchase or sell the investment. Financial assets and financial liabilities at fair value through 

profit or loss are initially recognised at fair value. Transaction costs are expensed as incurred in the Statement 

of Comprehensive Income. 

 

 



CFM Institutional Systematic Diversified Trust 

16 

 

Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

2. Significant accounting policies (continued) 

 

Investment in the Master Fund (continued) 

 

Recognition, derecognition and measurement (continued) 

 

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or 

the Trust has transferred substantially all risks and rewards of ownership. Subsequent to initial recognition, 

all financial assets and financial liabilities at fair value through profit or loss are measured at fair value. Gains 

and losses arising from changes in the fair value of the ‘financial assets or financial liabilities at fair value 

through profit or loss’ category are presented in the Statement of Comprehensive Income within net gains or 

losses in investment in Master Fund at fair value through profit or loss in the period in which they arise. 
 

Fair value in an active market 
 

Investment in the Master Fund is recorded at the redemption value per share as reported by the Investment 

Manager of the Master Fund. 
 

Details on how the fair value of financial assets and financial liabilities is determined are disclosed in  

Note 8. 
 

Cash and cash equivalents  
 

Cash and cash equivalents include bank balances held at the Hong Kong and Shanghai Banking Corporation 

Limited.  
 

Receivables 
 

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 

active market and are subsequently measured at amortised cost, less provision for impairment. Given the 

short term nature of most receivables, the nominal amount approximates fair value. 

 

Payables 

 

Payables are recognised initially at fair value and subsequently stated at amortised cost at period end. Given 

the short term nature of most payables, the nominal amount approximates fair value. 

 

Redemptions 

 

Units are redeemable at the unitholders' option, however applications and redemptions may be suspended by 

the Responsible Entity if it is in the best interests of the unitholders. The units are classified as financial 

liabilities as the Trust is required to distribute its distributable income. The units can be put back to the Trust 

at any time for cash equal to a proportionate share of the Trust's net asset value. The fair value of redeemable 

units is measured at the redemption amount that is payable (based on the redemption unit price) at the 

Statement of Financial Position date if unitholders exercised their right to put the units back to the Trust. 

Changes in the value of this financial liability are recognised in the statement of comprehensive income as 

they arise. 

 

There were no redemptions payable by the Trust at the period-end. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

2. Significant accounting policies (continued) 

 

Income and expenses 

 

Interest income is recognised in the Statement of Comprehensive Income for cash held during the period. All 

expenses including audit fees, management fees, administration fees and performance fees are accounted for 

on an accrual basis. 

 

Taxation 

 

Investors in the Trust are expected to be entitled to the entire income of the Trust, and the Trust should thus 

not be liable to Australian Income tax under present tax legislation. If the Trust incurs a loss, there will not 

be any distributions to Investors and losses are expected to be carried forward to the next fiscal year (subject 

to applicable tax rules). The Trust is not expecting to make a managed investment trust capital gains tax 

election and is expecting to post realised profits and losses mainly in its revenue account. Investors should 

expect to receive a yearly report of their share of the Trust’s assessed income. 

 

Use of estimates 

 

The preparation of financial statements requires management to make estimates and assumptions that affect 

the reported amounts of assets and liabilities including the fair value of investments, and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported amounts of increases 

and decreases in net assets from operations during the period. Management believes that the estimates utilised 

in preparing its financial statements as reasonable and prudent, however actual results could differ from those 

estimates. 

 

Distributions 

 

In accordance with the Trust's Product Disclosure Statement, the Trust distributes income adjusted for 

amounts determined by the Responsible Entity to unitholders by cash or reinvestment. The distributions 

would be recognised in the statement of comprehensive income as finance costs attributable to unitholders. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

3. Net gain/(loss) from investment in Master Fund at fair value 
 

The Company records its proportionate share of the Master Fund’s realised and unrealised gains and losses. 

The table below represent net realised gain and unrealised gain/(loss) allocated from the Master Fund for the 

period. 
 

 For the period  

8 October 2015 to  

30 June 2016 

  

Net realised gain from investment in the Master Fund held at fair value 42,603 

Net unrealised loss from investment in the Master Fund held at fair value (773,216) 

Net loss from investment in Master Fund at fair value (730,613) 

 

4. Fees and expenses 
 

Investment Manager’s fees 
 

Investment Manager receives a management fee, calculated and accrued on each Pricing Day and is paid 

monthly in arrears, in the amount of 1% per annum of net asset value (“NAV”) of Class A of the Trust. 

Management fees of AUD 155,579 were charged during the period ended 30 June 2016, and AUD 155,579 

is payable at the period end. 
 

Performance fees 
 

The Investment Manager receives a Performance fee calculated and accrued on each Pricing Day, payable at 

the end of the performance period in an amount of 10% of the trading profits of Class A units. Performance 

fees of AUD 4,551 were charged during the period ended 30 June 2016 and AUD 4,551 is payable at the 

period end. 
 

Operating expenses 
 

The Investment Manager will bear all expenses of the Trust (excluding the management fee and the 

performance fee) including the Trust’s pro-rata share of the other expenses of the Master Fund, when such 

expenses exceed 0.05% per annum (including GST net of RITCs) of the Net Asset Value of the Trust (and 

0.15% per annum at the Master Fund). 

 

Administration fees 
 

The Responsible Entity may enter into arrangements to pay administration fees to Operators in connection 

with the listing of this Trust on their investment menus. It is not charged out of the assets of the Trust and is 

not a separate additional charge to Investors. Any payment of benefits made will be made in compliance with 

the law, any regulations and guidance provided by Australian Securities and Investments Commission. 

Administration fees are part of the operating expenses. 
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Notes to the Financial Statements 
for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

4. Fees and expenses (continued) 
 

Trustee fees 
 

The Responsible Entity receives a trustee fees based on incremental fees of the monthly net asset value, 

subject to a minimum annual fee. 
 

Trustee fees are part of the operating expenses. Trustee fees, inclusive of GST, during the period ended  

30 June 2016 was AUD 28,886 and AUD 12,341 is payable at the period end. 
 

5. Remuneration of Auditors 
 

For the period ended 30 June 2016, the following operating expenses were incurred by the Trust for the 

services provided by the auditor and AUD 16,200 is payable at the period end. 

 
 

 
 

6. Reconciliation of operating profit to net cash outflow from operating activities 
 

  

For the period

8 October 2015 to

30 June 2016

AUD

Audit and other assurance services by KPMG

Audit of financial statements 15,000                         

Audit of compliance plan 1,200                           

Taxation Services     17,710                         

Total remuneration for audit and audit related services 33,910                         

(a) Reconciliation of operating loss to net cash outflow from operating activities

For the period

8 October 2015 to

30 June 2016

AUD

Operating loss for the period (808,983)               

Purchase of investments held at fair value through profit or loss (28,299,558)           

Proceeds from sale of investments held at fair value through profit or loss 3,380,485              

Net loss on financial instruments held at fair value through profit or loss 730,613                

Net loss from fixed income securities 4,549                    

Net change in interest receivable (497)                     

Net change in receivables (62,822)                 

Net change in payables 167,909                

Net cash outflow from operating activities (24,888,304)        

(b) Cash and cash equivalents at the end of the year

Cash at bank 12,423,460          
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for the period from 8 October 2015 (date of constitution) to 30 June 2016 (continued) 

 

7. Financial instruments and associated risk 

 

The Trust's overall risk management program focuses on ensuring compliance with the governing documents 

of the Trust and seeks to realise the risk target of the Trust. Financial risk management is carried out by the 

Investment Manager. 

 

The discussion in this note relates to the risks of the Trust on the basis of the Trust's direct investments and 

not on a look- through basis to investments held via interposed investment funds. 

 

The Responsible Entity of the Trust has a positive compliance culture, which is fundamental to a successful 

compliance framework. Compliance is integrated into the day to day operations of the Responsible Entity 

Services team, a Corporate Trust (CT) business unit, with the Responsible Entity. The culture is promoted by 

the CT Group Executive and the senior management team. 

 

The Responsible Entity has in place a framework to identify, control, report and manage compliance and 

business obligations, and to ensure that the interests of unitholders in the Scheme are protected. 

This framework includes: 

-    Detailed policies and procedures available electronically on an intranet site; 

-    Committee and board reporting; 

-    Staff training, 

-    Formal Service Provider agreements; 

-    Regular compliance reporting by the Investment Manager, Investment Administrator and Custodian (the 

"Service Providers"); 

-    Monitoring visits of Service Providers; and 

-  Monitoring of Responsible Entity Services compliance in accordance with Perpetual's Control Self-

Assessment methodology. 

 

Responsible Entity Services is ultimately responsible for compliance monitoring.  The Responsible Entity 

Services business unit includes the roles of General Manager Managed Fund Services, Head of Responsible 

Entity Services, Senior Risk Manager, Senior Manager Corporate Clients and Manager Corporate Clients. 

 

Responsible Entity Services undertakes on-site monitoring of the Scheme's service providers, focusing on the 

general control environment and investment management, administration and custodial functions as provided 

to the Responsible Entity of the Scheme. This is conducted to ensure that the service providers continue to 

satisfy their obligations as detailed within the relevant service agreement entered into with the Responsible 

Entity. 
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7. Financial instruments and associated risk (continued) 

 

The Responsible Entity has established a Compliance Committee which is responsible for developing and 

monitoring the Scheme's compliance monitoring policies, including those related to its activities. Compliance 

monitoring policies and systems are reviewed periodically to reflect changes in market conditions and the 

Scheme's activities. 

 

A risk management framework has been established by the Scheme's Investment Manager who conducts 

regular assessment processes in order to ensure that procedures and controls are adequately managing the 

risks arising from the Scheme's investment activities. 

 

The framework includes: 

-    An IT based risk management system that is integrated with the investment process; 

-    Operational and Investment Policies covering operational and investment risk management; 

-    Investment policies and processes detailing the procedures for entering into transactions; 

-    Trading Authorisations detailing the authorities at the Investment Advisor for trading on the behalf of the 

Trust; 

-    The Investment Manager only trading on the behalf of the Trust on an agency basis; 

-  Holding of free cash at the Custodian; 

-    Holding of all investments at the Custodian; 

-    Investment Committee processes to monitor and manage portfolio risk; 

-    Daily reconciliation of Scheme trades, positions and cash flows; 

-    Daily procedures to undertake fair value remeasurement of Scheme financial assets and liabilities; and 

-    Detailed compliance monitoring and reporting provided to the Responsible Entity of the Scheme. 

 

As mentioned in Note 1 the Trust’s investment objective is to achieve long-term capital appreciation through 

returns that seek to be uncorrelated with traditional asset classes, by investing in the quantitative trading 

strategies developed by the Investment Manager’s “CFM Institutional Systematic Diversified trading” 

investment program. 

 

As the Trust invests in the Master Fund, the risks of the Trust are those of the Trust and the Master Fund. The 

Trust also has exposure to market risk, credit risk and liquidity risk through the Trust’s investment in the 

Master Fund. 

 

The Master Fund’s investing activities expose it to various types of risk that are associated with the financial 

investments and markets in which it invests. The most important types of financial risk to which the Master 

Fund is exposed are market risk and credit risk. 

 

a) Market risk 

Market risk represents the risk that the value of a financial instrument will fluctuate as a result of changes in 

market prices, whether those changes are caused by factors specific to the individual instrument or its issuer 

or factors affecting all instruments in the market. In accordance with the Trust’s policy, the Investment 

Manager monitors the Trust’s investments on a daily basis and ensures that the Trust is invested as per the 

investment objective in the Master Fund. 
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7. Financial instruments and associated risk (continued) 

 

a) Market risk (continued) 

 

(i) Price Risk 

The Trust is exposed to market price risk on its investment in the Master Fund and this risk is a function of 

market risks of investments held by the Master Fund. At 30 June 2016, the Trust’s exposure to market risk 

through its investment in the Master Fund is affected by changes in market prices. If the basket of underlying 

financial instruments held by the Master Fund at 30 June 2016 had increased by 10% with all other variables 

held constant, this would have increased net assets attributable to unitholders of the Class A units by 

approximately AUD 2,418,391. Conversely, if the basket of underlying financial instruments held by the 

Master Fund at 30 June 2016 had decreased by 10% with all other variables held constant, this would have 

decreased net assets attributable to unitholders by approximately AUD 2,418,391. 

 

(ii) Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in the market interest rates. 

 

Other than cash balances, the Trust’s financial assets are non-interest bearing; as a result, the Trust is not 

directly subject to significant amounts of risk due to fluctuations in the prevailing levels of market interest 

rates. Any excess cash is invested at short-term floating market interest rates.  

 

  30 June 2016 

 Floating 

interest 

Non bearing 

interest 

 rate rate 

Investment in the Master Fund - 24,183,911 

Cash and cash equivalents 12,423,460 - 

Interest receivable - 497 

Other assets and other receivables  62,822 

  12,423,460  24,247,230 

 

The following table estimates the sensitivity of the Trust’s operating profits and net assets attributable to 

unitholders to interest rate risk. The sensitivity rate is based on management’s best estimate of a reasonably 

possible movement in interest rates. 

 

 
 

30 June 2016

Increase Decrease

by 50 bps by 50 bps

AUD AUD

Sensitivity of interest income and changes on net assets attributable

to unitholders 62,117          (62,117)             
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7. Financial instruments and associated risk (continued) 

 

a) Market risk (continued) 

 

(iii) Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due 

to changes in foreign exchange rates.  The Trust is not exposed to currency risk as all assets and liabilities 

as at 30 June 2016 are denominated in AUD. 

 

b) Credit risk 

The Trust solely invests in the Master Fund and does not expect to incur material credit losses on its 

investment in the Master Fund. 

 

At 30 June 2016, cash and cash equivalents of AUD 12,423,460 were held with Hong Kong and Shanghai 

Banking Corporation Limited. The credit ratings issued by S&P at the period end were: 

 

 30 June 2016 

  

 S&P 

Hong Kong and Shanghai Banking Corporation Limited AA- 

 

Bankruptcy or insolvency of the Hong Kong and Shanghai Banking Corporation Limited may cause the 

Trust’s rights with respect to cash held by the Hong Kong and Shanghai Banking Corporation Limited to be 

delayed of limited. 

 

c) Liquidity risk 

Liquidity risk is the risk that the Trust may not be able to generate sufficient cash resources to settle its 

obligations in full as they fall due or can only do so on terms that are materially disadvantageous. The Trust 

does not have any borrowings.  

 

The Trust is exposed to liquidity risk on all of its investments through its investment in the Master Fund, 

which may not be readily marketable. As at 30 June 2016, the Investment Manager believes that the Master 

Fund’s positions are in liquid instruments that can be liquidated without any significant market impact. 

 

The Trust is exposed to weekly redemptions of redeemable participating units at the holder’s option. In order 

to meet any redemption requests, the Trust will redeem some or all of its units in the Master Fund and the 

Master Fund may need to realise some or all of its investments. Units are redeemable on the first business 

day of each week and on the first business day of each month, with at least 5 business days’ notice. However, 

the Board of Directors does not envisage that the contractual maturity of the redeemable participating units 

will be representative of the actual cash outflows, as holders of these instruments typically retain them for 

the medium to long term. 
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7. Financial instruments and associated risk (continued) 

 

c) Liquidity risk (continued) 

The table below analyses the Trust’s financial liabilities into relevant maturity groupings based on the 

remaining period at the end of the period end date to the contractual maturity date.  

 

   30 June 2016 

 Less than  Over 3 

 1 month 1 - 3 months months 

 AUD AUD AUD 

Management fees payable - 155,579 - 

Performance fees payable  - - 4,551 

Accounts payable and accrued expenses 7,779  - - 

Net assets attributable to unitholders  36,441,609 - - 

    

 36,449,388 155,579 4,551 

 

8.  Financial assets at fair value through profit and loss 

 

The carrying amounts of all the Trust’s financial assets and financial liabilities at the end of each reporting 

period approximated their fair values as all financial assets not fair valued are short term in nature. 

 

The Trust classifies fair value measurements using a fair value hierarchy that reflects the subjectivity of the 

inputs used in making the measurements. The fair value hierarchy has the following levels: 

 

 Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1); 

 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 

directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2); and 

 Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) 

(Level 3). 

 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 

determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety. 

For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If 

a fair value measurement uses observable inputs that require significant adjustment based on unobservable 

inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair 

value measurement in its entirety requires judgement, considering factors specific to the asset or liability. 

 

The determination of what constitutes 'observable' requires significant judgement by the Investment Manager. 

The Investment Manager considers observable data to be that market data that is readily available, regularly 

distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that are 

actively involved in the relevant market. 

 

The following table analyses within the fair value hierarchy the Trust’s financial instruments measured at fair 

value, carried on the Statement of Financial Position. 
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8. Financial assets at fair value through profit and loss (continued) 

 

Fair value of financial instruments as at 30 June 2016  

 

 Level 1 Level 2 Level 3 Total 

 AUD AUD AUD AUD 

Class A     

Financial assets designated at     

fair value through profit or loss     

Investment in the Master Fund - 24,183,911 - - 

     

Total financial assets - 24,183,911 - - 

 

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted 

market prices, dealer quotations or alternative pricing sources supported by observable inputs are classified 

within Level 2. The investment in the Master Fund has therefore been classified as Level 2 in the fair value 

hierarchy. 
 

9. Involvement with unconsolidated Structured Entity 
 

A structured entity is an entity that has been designed so that voting or similar rights are not the dominant 

factor in deciding control and the relevant activities are directed by means of contractual arrangements. 
 

The Trust considers its investment in CFM Institutional Systematic Diversified Master Limited to be a 

structured entity. The Trust invests in the structured entity for the purpose of capital appreciation and earning 

investment income. 
 

The structured entity is managed in accordance with the investment strategy by the investment manager. The 

investment decisions are based on the analysis conducted by the manager. The return of the structured entity 

is exposed to the variability of the performance of its investment strategy. The structured entity finances its 

operations by issuing redeemable units which are puttable at the holder's option and entitle the holder to a 

proportional stake in the structured entity's net assets and distributions. 
 

The Trust's interest in the unconsolidated structured entity as at 30 June 2016 was AUD 24,183,911. The fair 

value of this interest is included in Investment in the Master Fund in the statement of financial position. 
 

The Trust's maximum exposure to loss is equal to the total fair value of its investments in the structured entity 

as there are no off balance sheet exposures relating to it. The Trust's exposure to any risk from the structured 

entity will cease when the investment is disposed of. 

 

10. Unit capital 
 

The authorised unit capital of the Trust comprised of Class units.  
 

In accordance with the objectives outlined in Note 1 and the risk management policies in Note 7, the Trust 

endeavours to invest its capital in appropriate investments, whilst maintaining sufficient liquidity to meet 

redemption requests. Liquidity is augmented by holding liquid investments, and notice periods for redemption 

requests. The Trust’s capital at 30 June 2016 was AUD 36,441,609. 
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10. Unit capital (continued) 
 

Transactions in the units during the period ended 30 June 2016 were as follows: 
 

 Units at beginning Units Units Units at end 

Unit class of period subscribed redeemed of period 

CFM Institutional Systematic     

Diversified Trust, Class A - 43,358,459 (5,860,320) 37,498,138 
 

The minimum withdrawal is $10,000, and withdrawals from the Trust may be made by facsimile. Partial 

withdrawals can only be made by Direct Investors if their account balance (after the withdrawal) does not 

fall below $50,000. 
 

11. Commitments or contingencies 
 

At the period end, the Trust had no material commitments or contingencies. 
 

12. Indemnifications 
 

The Trust and the Master Fund are generally obligated to indemnify the Responsible Entity, the directors of 

the Master Fund, the Investment Manager, the Investment Advisor, the Administrator and the various service 

providers under the various agreements entered into with such persons against certain liabilities they or their 

respective affiliates may incur in connection with their relationship with the Trust and/or the Master Fund. 

The Trust and the Master Fund are authorised to purchase insurance in respect of these indemnification 

obligations. 
 

13. Related parties 
 

Responsible Entity 
 

The Trust’s investment activities are managed by Capital Management Fund LLP and The Trust Company 

(RE Services). The Responsible Entity is incorporated and domiciled in Australia. The registered office of 

the Responsible Entity is Angel Place, Level 18, 123 Pitt Street, Sydney NSW 2000, Australia. 
 

The Trust does not employ in its own right. However it is required to have an incorporated Responsible Entity 

to manage the activities of the Trust and this is considered the key management personnel. 

 
 

Key management personnel 
 

(a) Directors 

The directors of The Trust Company (RE Services) Limited during the financial period or since the end of 

the period and up to the date of the report are as follows: 

 

 Andrew Cannane (Appointed 31 March 2011); 

 Christopher Green (Appointed 7 March 2014); 

 Glenn Foster (Appointed 27 July 2015); 

 Anna O’Sullivan (Alternate for Christopher Green. Appointed on 7 March 2014 and resigned on 7 

December 2015); 

 Rodney Ellwood (Alternate for Andrew Cannane and Christopher Green and appointed on 7 December 

2015); 

 Michael Henry Vainauskas (Appointed 2 March 2015). 
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13. Related parties (continued) 
 

Key management personnel unitholdings 
 

No key management personnel of the Responsible Entity held units in the Fund as at 30 June 2016. 
 

Investment Advisor 
 

The Trust invests approximately 2/3’s of its net assets in an AUD denominated share class of the Master Fund 

that follows the quantitative trading strategies developed by the Investment Advisor.  
 

With the exception of Capital Fund Management LLP, all direct service providers are domiciled in Australia. 

Capital Fund Management LLP has appointed Capital Fund Management SA as a trading advisor and is paid 

by Capital Fund Management LLP. Capital Fund Management LLP is affiliated to Capital Fund Management 

SA. None of the other service providers are related parties to one another nor does the Responsible Entity 

believe that any material agreements to which the Trust has entered could be considered not to have been 

negotiated on an arm’s length basis. Fees paid to the Investment Manager are disclosed in Note 4. 
 

Under the terms of the Trust's Disclosure documents, management costs and certain other fees are capped at 

1.05% per annum of the net asset value of the Trust, accruing daily and payable in arrears. Expenses of 0.15% 

per annum are incurred at the Master Fund level. In addition to this a performance fee of 10 % of the trading 

profits of Class A units is payable.  Where actual expenses are in excess of this cap such expenses will be 

paid by the Investment Manager. The Investment Manager will reimburse to the Trust any excess that may 

have been paid out of the asset of the Trust. The costs are inclusive GST and net of any applicable input tax 

credits and reduced input tax credit. 

 

Costs covered by the cap include management fees to the Investment Manager and trustee fees to the 

Responsible Entity, costs associated with custody and administration of the Trust, costs associated with the 

provision of legal and tax services for the Trust, audit fees and any other incidental expenses. 

 

For the period, the Investment Manager will reimburse a total of $62,822 to the Trust. 

 

The transactions during the period and amounts payable at the end of the period between the Trust, the 

Responsible Entity and the Investment Manager are as follows: 

 

  For the period  

8 October 2015 to 

30 June 2016 

  Fees 

  AUD 

   

Management fees paid and payable for the period  155,579 

Performance fees paid and payable for the period  4,551 

Trustee fees paid and payable for the period  28,886 

Aggregate amounts receivable from the Investment Manager 

for the period 

  

62,822 

Management fees payable for the period  155,579 

Performance fees payable for the period  4,551 

Trustee fees payable for the period  12,341 
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13. Related parties (continued) 

 

Related party unitholdings 

Details of investments in the Trust by Capital Fund Management SA follow: 
 

 Number 

of 

Number of   Number of Number of 

 opening closing Value % of acquired disposed 

 units units AUD holding units units 

       Capital Fund 

Management 

SA - 5,040,421 4,898,382 13.44% 10,000,000 (4,959,579) 
 

 

There are no other transactions with related parties other than those in the normal course of business. 

 

14. Significant events during the period 

 

There have been no significant events other than above which affect the Trust during the period ended  

30 June 2016, which would materially impact these financial statements. 

 

15. Subsequent events 

 

No significant events have occurred since the end of the reporting period which would impact on the financial 

position of the Trust disclosed in the Statement of Financial Position as at 30 June 2016 or on the results and 

cash flows of the Trust for the period ended on that date. 
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Independent auditor’s report to the unitholders of CFM Institutional Systematic 
Diversified Trust 

Report on the financial report 
We have audited the accompanying financial report of CFM Institutional Systematic Diversified 
Trust (the Scheme), which comprises the statement of financial position as at 30 June 2016, the 
statement of comprehensive income, statement of changes in equity and statement of cash flows 
for the period ended on that date, notes 1 to 14 comprising a summary of significant accounting 
policies and other explanatory information, and the directors’ declaration. 

Directors’ responsibility for the financial report  

The directors of The Trust Company (RE Services) Limited (the Responsible Entity) are 
responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001, and for such 
internal control as the directors determine is necessary to enable the preparation of the financial 
report that is free from material misstatement, whether due to fraud or error. In note 2(a), the 
directors of the Responsible Entity also state, in accordance with Australian Accounting 
Standard AASB 101 Presentation of Financial Statements, that the financial statements comply 
with International Financial Reporting Standards. 

Auditor’s responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. We 
conducted our audit in accordance with Australian Auditing Standards. These auditing standards 
require that we comply with relevant ethical requirements relating to audit engagements and plan 
and perform the audit to obtain reasonable assurance whether the financial report is free from 
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial report. The procedures selected depend on the auditor’s judgement, 
including the assessment of the risks of material misstatement of the financial report, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation of the financial report that gives a true and fair view in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by the directors, as well as evaluating the overall presentation of the financial 
report.  

We performed the procedures to assess whether in all material respects the financial report 
presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting 
Standards, a true and fair view which is consistent with our understanding of the Scheme’s 
financial position, and of its performance. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 



 
 

Independence 

In conducting our audit, we have complied with the independence requirements of the 
Corporations Act 2001. 

Auditor’s opinion 

In our opinion: 

(a) the financial report of CFM Institutional Systematic Diversified Trust is in accordance 
with the Corporations Act 2001, including:   

(i)  giving a true and fair view of the Company’s financial position as at 30 June 2016 
and of its performance for the period ended on that date; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 
2001. 

(b) the financial report also complies with International Financial Reporting Standards as 
disclosed in note 2(a). 
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Partner 
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21 September 2016 

 

 


